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DISCLOSEABLE TRANSACTION
IN RELATION

TO THE ENTERING INTO OF
THE CAPITAL INCREASE AGREEMENT

Reference is made to the announcement of the Company dated 10 January 2018
(the “Announcement”) in relation to the entering of the Cooperation Agreement
with Wuhan Chengkai. Terms defined in this announcement shall have the same
meanings as those defined in the Announcement, unless context requires otherwise.

As disclosed in the Announcement, pursuant to the Cooperation Agreement, the
total registered capital of Wuhan Zhaoyue Real Estate Development Company
Limited* (武漢兆悅城房地產開發有限公司) (“Wuhan Zhaoyuecheng”), the
Project Company established pursuant to the Cooperation Agreement entered into
between Yi Yue, an indirect wholly-owned subsidiary of the Company, and Wuhan
Chengkai on 10 January 2018, would be RMB10,000,000. Yi Yue and Wuhan
Chengkai would subscribe for RMB4,900,000 and RMB5,100,000 respectively,
representing 49% and 51% of the registered capital of Wuhan Zhaoyuecheng.

Further to the Announcement, the Board is pleased to announce that, on 23 March
2018, Yi Yue and Wuhan Chengkai, entered into the capital increase agreement (the
“Capital Increase Agreement”), which is supplemental to the Cooperation
Agreement, pursuant to which the parties agreed that the registered capital of
Wuhan Zhaoyuecheng shall increase from RMB10,000,000 to RMB50,000,000 (the
“Capital Increase”). Yi Yue and Wuhan Chengkai agreed to further contribute
RMB19,600,000 and RMB20,400,000 respectively as payment for the registered
capital.

— 1 —



LISTING RULES IMPLICATIONS

Pursuant to Rule 14.22 of Listing Rules, the transactions contemplated under the
Cooperation Agreement and the Capital Increase Agreement shall be aggregated
for the purpose of calculating the relevant percentage ratios (as defined in Rule
14.07 of the Listing Rules). As one or more of the aggregated applicable
percentage ratios in respect of the transactions contemplated under the
Cooperation Agreement and the Capital Increase Agreement are more than 5% but
less than 25%, these two transactions together constitute a discloseable transaction
of the Company under the Listing Rules and is therefore subject to the reporting
and announcement requirements.

Reference is made to the announcement of the Company dated 10 January 2018 (the
“Announcement”) in relation to the entering of the Cooperation Agreement with
Wuhan Chengkai. Terms defined in this announcement shall have the same meanings
as those defined in the Announcement, unless context requires otherwise.

As disclosed in the Announcement, pursuant to the Cooperation Agreement, the total
registered capital of Wuhan Zhaoyuecheng Real Estate Development Company
Limited* (武漢兆悅城房地產開發有限公司) (“Wuhan Zhaoyuecheng”), the Project
Company established pursuant to the Cooperation Agreement entered into between Yi
Yue, an indirect wholly-owned subsidiary of the Company, and Wuhan Chengkai on
10 January 2018, would be RMB10,000,000. Yi Yue and Wuhan Chengkai would
subscribe for RMB4,900,000 and RMB5,100,000 respectively, representing 49% and
51% of the registered capital of Wuhan Zhaoyuecheng.

Further to the Announcement, the Board is pleased to announce that, on 23 March
2018, Yi Yue and Wuhan Chengkai, entered into the capital increase agreement (the
“Capital Increase Agreement”), which is supplemental to the Cooperation
Agreement, pursuant to which the parties agreed that the registered capital of Wuhan
Zhaoyuecheng shall increase from RMB10,000,000 to RMB50,000,000 (the “Capital
Increase”). Yi Yue and Wuhan Chengkai agreed to further contribute
RMB19,600,000 and RMB20,400,000 respectively as payment for the registered
capital.

THE CAPITAL INCREASE AGREEMENT

Date: 23 March 2018

Parties:

(a) Yi Yue

(b) Wuhan Chengkai
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Save as to that Wuhan Chengkai held 51% equity interests of Wuhan Zhaoyuecheng

as at the date of this announcement, to the best of the Directors’ knowledge,

information and belief, having made all reasonable enquiries, Wuhan Chengkai and

its ultimate beneficial owner(s) are third parties independent of the Company and its

connected persons.

Capital Increase:

Pursuant to the Capital Increase Agreement, the registered capital of Wuhan

Zhaoyuecheng shall increase from RMB10,000,000 to RMB50,000,000. Yi Yue and

Wuhan Chengkai agreed to further contribute RMB19,600,000 and RMB20,400,000

respectively as payment for the registered capital upon which Wuhan Zhaoyuecheng

obtains the new business license.

The amount to be contributed by Yi Yue and Wuhan Chengkai in the Capital Increase

Agreement was determined based on arm’s length negotiation between the parties

with reference to their respective equity holdings in Wuhan Zhaoyuecheng.

The total capital commitment of Yi Yue under the Cooperation Agreement and the

Capital Increase Agreement amounts to approximately RMB653,330,260. Yi Yue will

finance the above capital commitment from shareholder’s borrowing available to the

Group.

Save as to the amendments as set out in the Capital Increase Agreement, all the terms

and provisions of the Cooperation Agreement remain in full force and effect.

Completion:

Assuming no further changes on the registered capital of Wuhan Zhaoyuecheng, upon

completion of the Capital Increase, Yi Yue and Wuhan Chengkai will respectively
hold as to 49% and 51% equity interests in Wuhan Zhaoyuecheng, and Wuhan
Zhaoyuecheng will remain as an associate of the Company. Accordingly, its financial
results will not be consolidated in the consolidated financial statements of the
Company.

INFORMATION ABOUT THE PARTIES TO THE CAPITAL INCREASE
AGREEMENT

Yi Yue is a company established with limited liability in the PRC and is an indirect
wholly-owned subsidiary of the Company. Yi Yue is principally engaged in the
property investment and development business.
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Wuhan Chengkai is a company established in the PRC with limited liability, the
principal business of which is real estate development, land development and
property management, etc..

REASONS FOR AND BENEFITS OF ENTERING INTO THE CAPITAL
INCREASE AGREEMENT

The Group is mainly engaged in property development, investment service for
property industrial chain and investment in emerging industries in the PRC, and
transactions contemplated under the Cooperation Agreement (as amended by the
Capital Increase Agreement) are entered into in the ordinary and usual course of
business of the Group.

As unanimously agreed by the parties through fair negotiation, the Capital Increase
will optimize the capital structure of Wuhan Zhaoyuecheng and benefit to its
financial health and operation stability in the future. The Directors are of the view
that the terms of the Capital Increase Agreement are fair and reasonable, and that the
transactions contemplated under the Cooperation Agreement (as amended by the
Capital Increase Agreement) are in the interests of the Company and the Shareholders
as a whole.

LISTING RULES IMPLICATIONS

Pursuant to Rule 14.22 of Listing Rules, the transactions contemplated under the
Cooperation Agreement and the Capital Increase Agreement shall be aggregated for
the purpose of calculating the relevant percentage ratios (as defined in Rule 14.07 of
the Listing Rules). As one or more of the aggregated applicable percentage ratios in
respect of the transactions contemplated under the Cooperation Agreement and the
Capital Increase Agreement are more than 5% but less than 25%, these two
transactions together constitute a discloseable transaction of the Company under the
Listing Rules and is therefore subject to the reporting and announcement
requirements.

For and on behalf of
C&D International Investment Group Limited

Zhuang Yuekai
Chairman and Executive Director

Hong Kong, 23 March 2018

As at the date of this announcement, the executive Directors are Mr. Zhuang Yuekai (Chairman), Mr.

Shi Zhen and Ms. Zhao Chengmin; the non-executive Directors are Ms. Wang Xianrong, Ms. Wu

Xiaomin and Mr. Huang Wenzhou; and the independent non-executive Directors are Mr. Wong Chi Wai,

Mr. Wong Tat Yan, Paul and Mr. Chan Chun Yee.

* for identification purpose only
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